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TO THE MEMBERS OF,

INFOTEL TOWER INFRASTRUCTURE PRIVATE LIMITED

1 Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Infotel Tower
Infrastructure Private Limited (“the Company”), which comprise the standalone Balance Sheet as
at March 31, 2015, the standalone Statement of Profit and Loss, the standalone Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

2 Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the standalone financial position, standalone financial
performance and standalone cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3 Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under. We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the standalone financial statements are free from material misstatement.

An audit involves performing procedures. to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in
place an adequate internal financial control system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the standalone financial
statements.

_ .} We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.
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4 Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2015, and its loss and its
cash flows for the year ended on that date.

5 Emphasis of Matters

We draw attention to Note 27 to the financial statements. The Company has incurred a loss of Rs.
7,693,049 during the year (accumulated loss of Rs.33,132,939) resulting into erosion of its net
worth as at March 31, 2015. These factors raise a doubt that the Company will not be able to
continue as a going concern. The management is confident of generating cash flows and meeting its
capital fund requirement. Accordingly, these statements have been prepared on a going concern
basis. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors Report) Order, 2015 (“the Order”), issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the Annexure,
a statement on the matters specified in the paragraphs 3 and 4 of the Order, to the extent applicable.

B As required by Section 143(3) of the Act, we report that:

i.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

iil.  Inouropinion, proper books of accountas required by law have been kept by the Company so far as
it appears from our examination of those books.

iii.  The Standalone Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

iv.  Inour opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

v. The going concern matter described under the Emphasis of Matters paragraph above, in our
opinion, may have an-adverse effect on the functioning of the Company.

vi.  On the basis of the written representations received from the directors as on March 31, 2015 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2015 from
being appointed as a director in terms of Section 164 (2) of the Act.

vii.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company’s pending litigations comprise of claims against the Company and proceedings
pending with Tax Authorities. The Company has reviewed all its pending litigations and
proceedings and has made adequate provisions, wherever required and disclosed the impact of
pending litigations on its financial position in its financial statements as referred to in Note No.

220f the financial statements;

b. The Company periodically reviews all its long term contracts to assess for any material
foreseeable losses. Based on such review, the Company has made adequate provisions for
material foreseeable losses, if any on long term contracts in the books of account as required
under any applicable law / Accounting Standard and as at March 31, 2015, the Company did not
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have any outstanding long term derivative contracts as referred to in Note No. 22 of the
financial statements;

¢. There was no amount required to be transferred to the Investor Education and Protection Fund
by the Company duri ng the year.

For KHANDELWAL JAIN & Co
Chartered Accountants
Firm’s Registration No. 105049W

o

Naveen Jain
(Partner)
Membership No. 511596

Place: Mohali
Date: May 29, 2015
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

Annexure referred to in paragraph 6(A) of the Independent Auditors’ Report of even date to the Members of
Infotel Tower Infrastructure Private Limited on the standalone financial statements for the year ended

31st March, 2015, we report that:

(a)The Company has maintained proper records showing full particulars including quantitative details and
situations of its Fixed Assets.

(b) All fixed assets have not been physically verified by the management during the year but there is a
regular program of verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets and as informed, no material discrepancies were noticed on such
verification.

(a) As per the information furnished, the Inventories have been physically verified by the management at
reasonable intervals during the period. In our opinion, having regard to the nature and location of stocks,
the frequency of physical verification is reasonable.

(b) In our opinion, and according to the information and explanations given to us, procedures of physical
verification of inventory followed by the management are reasonable and adequate in relation to the size
of the Company and the nature of its business.

(c) The Company is maintaining proper records of Inventory. In our opinion, the discrepancies noticed on
physical verification of stocks were not material in relation to the operation of the Company and the same
have been properly dealt with in the books of account.

According to information and explanations given to us, the Company has not granted any loans, secured or
unsecured to companies, firms and other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, paragraph 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the Company and the nature of its business, for the
purchase of inventory and Fixed Assets and for the sale of goods and services. During the course of our
audit no major weaknesses has been noticed in the internal controls system in respect of these areas.
During the course of our audit, we have not observed any continuing failure to correct major weakness in
internal control system of the Company.

The Company has not accepted any deposits during the year from the public as per the directives issued by
the Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed there under.

As informed to us, the Central Government has not prescribed maintenance of the cost records under
section 209(1) (d) of the Companies Act, 1956 in respect of the Company’s product.

(a) According to the information and explanations given to us and records examined by us, the Company is
generally regular in depositing undisputed statutory dues including provident fund, employees’ state
insurance, income ta, sales tax, wealth tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues wherever applicable to it with the appropriate authorities. According to
information and explanations given to us no undisputed arrears of statutory dues were outstanding as at
March 31, 2015 for a period of more than six months from the date they became payable.
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{b) According to the information and explanation given to us and records examined by us, there are no
dues of Sales tax, income tax, service tax, excise duty, custom duty & cess or any other statutory dues
which have not beendeposited on account of any dispute.

{c) According to the information and explanations given to us and as certified by the management, there
are no amount required to be transferred to investor education and protection fund in accordance with
the relevant provisions of the Companies Act, 1956 (1 of 1956} and rules made there under.

VI The accumulated losses of the Company are more than fifty percent of its net worth at the end of the
financial year. The Company has incurred cash loss during the financial year and also in the immediately
preceding financial year,

IX. According to the information and explanations given to us and records examined by us, as at the Balance
Sheet date the Company has not defaulted in repayment of dues to financial institution or banks or
debenture holders.

X, According to the information and explanations given to us, the Company has not given any guarantee for
loans taken by others from bank or financial institutions.

XL Based on our examinations of the records and information and explanations given to us during the year
no term loan has been obtained.

XIl.  To the best of our knowledge and belief and according to the information and explanations givento us, no
fraud on or by the Company has been noticed or reported during the course of our audit.

For KHANDELWAL JAIN & Co
Chartered Accountants
Firm's Registration No. 105049W

RS,

Naveen jain
{Partner)
Membership No..511596

Place: Mohali
Date: May 29, 2015




. 3 Infotel Tower Infrastructure Private Limited

Balance Sheet A At March 31, 2015

{Vnless and otherwise siaicd, nlf amonnts sre i pupres)

Partic Asiat Asat
artieutars Note No. 31032915 21032014
Lo IEQUITY ANDLIARBILITIES
€11 iSharehulders’ filnds
in} Share capiiak H 100,004 108,004
by} Roserves and surplis 2 (33,132,939 (25:427.088)
(33,032,939} {28,327,008)
(2} {Now-carcent Babilitics
{n) Long:oran provisions 3 FEH1L235 3759110
11,811,238 3759110
{3} jCurvent habifities
{33 Trade payables 4 7853,793 19,300,892
(y Gthor curvent Habilities 5 44,604,589 38;518,74%
(¢} Shurtstenm provisions 6 1,535,107 1:267,202 |
56,093,489 59,087,339
TOTAL 34871788 37,519,361
1. |ASSETS
{1} {Nen-ourrentassels
{a) Figed asseis
{i1Tangible ussets 7 1,670,929 1,040.053
{ii}Intangibie assets 7 5.113 21219
(i Ne-carrent ipvestiients 8 186,000 “
() Defcrred tag Assety £,610,845 3,772,437
(e Long-toray foans sud advanzes 9 207,457 453,226
8,694,344 5,287,638
{2} JCorrentassels
{a) Inventorios 10. 4,936,351 H3RE70
151 Tratie reevivables 11 10:416,675 19,954,213
&) Cash aitd Bank bakinde 12 2,143,164 5,114,218
{d) Shortdermioans atid advanees 13 BAOGI6H 6,483,120
{e} Other aurrentassas L2 81,083 S0.608
26,177,441 32,231,726
TOTAL 34,871,785 37,519,361
Sev stlier sccontpanying notes 1o the financial statenipnig 1:38

As per ourreport of even date

For Khanielwal Jain & Co:
Chartered Accountants
Firm registration number: 105049W

Naveen jain
Partoer
Membership No. 511596

Mitw Mehrotes Goet
Diréctor
(DIN No. 05188845)

Plare : Mohali
Trates May 29, 2015

¥or and.on behalf of the Board of Directors,

{0IN No. 01806193}
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Infotel Tower Infrastructure Private Limited
Statement of Profit and Loss for the period ended J1st March 2015
{Unlessand otherwise stated, 2t gmounts 4r¢ in riipoes)

Particulars Kote No. For the year ended For the year ended
31-03-2015 31032014
I Revenue from operatioes 15 262,175,423 181,009,213
{l.  Other income 16 291,338 72431
I, Total Revenue (¥ +11) 262,466,761 181,082,144
1V, Expenses:
Purchase of Stack-in <trade 17 13,373,017 1568573
Changes i inventoviesof Finlshed Goods, Work in Progress and
Stock in Trade 18 {4.302,781) 179429
Employee Benefits Expenses 19 259,076,605 177.798.134
Finance Cost 20 29,745 113,959
Deprediation and Amortizatiow Experises 7 709,283 6,610,001
Othet Expenses 21 4112150 1,780,542
Total expenses 272,998,019 188,050,638
V. Profit beforetax {11 1) {10,531,258) (6,968,494)
VI Tax eipense:
{1) Current tax v -
(2) Deferced tax 33 2838,20% 1,645,493
VI, Profit {Loss) for the perind (V-VI) (7,693,049) 5,323,201
VIL. Earnings per equity share: {Noniinal Value of Re 10/ gach)
(1} Basic. * 30 {76930} {53438
{2) Difuted 30 (769.30} (53238)
See other accompanying 015 1o the financial statements 1-38

AS per-pur reportof evendate

For Khandelwal Jain & Co.
Chartered Accountants
Firm registration number: 105049W

RNaveon Jain
Partner
Membership No. 511596

Place: Mohali
Date : May 29,2015

Forand on behalf of the Board of Directors:

)\

Mitu Mchrotra Goel
Birector
(DIN No. 05188846)

 Mohanla ~!’mu:h:«l

Directar
{DIN No. 01806193

8-




INFOTEL TOWER INFRASTRUCTURE PRIVATE LIMITED

CASHFLOW STATEMENT FOR THE QTR ENDING Jtst March, 2018

March 31,3018 March 31, 2014
Rs. Ry
Cash Flow from Operating Activities
Profit’{Loss) Tor the year before Tasulivn, aid FHEE3E88) (6,995.561)
Extraordinary items
Adiosimeoly fur,
Deprecianonand Amottisation 309,283 6510000
Loss / tGuinponsaleand Discarded of Fixed Assets - .
Provision forDoubiil Debts . .
Finanve Exprsisey 29045 Fr3sss
Chibser Income {214,145% {32851
Ogperating profit before working capital changes {34,006,378) {344,533}
P il <
" Wecrease in Sudry Debt ) 4,317,530 (1922341
{Increase i Dvcrense i 'Loans and Advances £3083,448) HEEy
(Inerease)Decrease m lnventary (4.302,781) 11940
Treased Devrease) i Current Liabilities & Provisions 5088275 21219431
9,992,587 8407488
Cash g d from aperating activities {13,788) £.062,925
Diseet Taxes paid (Ne} 1.670;833 3004.4%
Prior Perigd (Expense}/ Income (Net) - 27.068%
Net cash geasrated from operating sctivities A (1,634,821) 85497
Cash Flows Trom Investing Activities
Purchase pfFixed Assels (1,338,355) {B79.000)
Salewl Fised Agsetst - -
Fixed Deposits (60,000} CHE000)
Interest Regeived 13670 33360
Purchase ol Investment {100.0K1)
Net Cash used in Jovesting Activities B {1, 412.685) (735.640y
Cash Flows from Flnancing Activities
Procesds: from: Baquity Share Capetal - -
Finance Charges paid {29,748} (LIS
Net Cushi{osad in} generated from Financiag Activities € (29245 (H13.95%
Netincreasefidecrense) in Cash.and Cash Equivalents A +B+0) (1127051} 4,235,498
‘ashand quivatents ot the beginnng of the year 472287 485,359
Cashand vash equivalenss atthe end pf the yeuwr 1595206 42222257
Notes to-the Cash Flow: Statements
March 31,2018 Muarch 31,2018
Cush & Cagh Equivslents
CashinHand R .
e Lutrent Accoums 1,395,206 4,722,287
Fixed Deposit Less Than 3 Monts -
Cash & Cush Equivalents: 1,598,206 4&2&
This i the Cash Flow relerced to ly onr report of even date
As per onr report of even date
For Khandehwal Juin & Co. For snd un behalf of the Buard of Uirectors

Chiavteved Accountunts
For. Khaondelwal Jain & Co, 1
\ /
m&% < 0 \@f
Naveen Jain Mity Mehwotrn Goel }%u Mohantal Fanchel
Partaer Dirgctor Director
Membership No.: 5115%6 (DIN No, 05188846} (DN No, 01806193)

Place : Mohali
Date : May 29,2015




NOTES FORMING PARTS OF THE ACCOUNTS

NOTE 1 - SHARE CAPITAL Asat Asat
31.03.2015 31032014
Authorised:
10,000 (March 31, 2014 - 10,000) equity shiares of Rs 18/~ each.
100,000 100,000 |
100,000 100,000
Issued, Subscribed and Paid up :
10.000 (March 31, 2014 - 10,000) equity shares of Rs 10/- each fully
paid. 100,600 100.000
100,000 100,000
i} The details of Shareholders holding more than § percent shares as at March 31,2015 are as andey
" No; of Shares as at Y% heldasat § ‘No.ofShareaxat
Name of Share Holder ¥1.03.2015 21.03.2018 31.03.2014 o held as at 31.03.2014
Equity Share
Quadrant Televentures Ltd. 10,000 100,00 10,000 100.00
) The reconcilation of the number of Equity Shares outstanding as at March 31, 2015 isset out below:
Figures As At
Particulars 31.03.2018 Figures As At 31.03.2014
Nuiber of shares at the beginning 10,000 10,000
Add: Shares issued during the vear « »
Nuriber of shares at the end 10,000 10,000
Asat Asat
NOTE 2 - RESERVE AND SURPLUS 31.03.2015 31.03.2014
Profit& Loss A/
Opening Balance (25,427,068} (20,303,887}
Add: Carrying amuunt uf the Assets with the remaining usefulis (12,802} -
Nit as per Schedule [ of Companies Act 2013
Add: Transfor from Statement of Profit & Loss {7.693,049) (5323201}
Closing Balanve {33,132,939) {25.427.088)
Total {y.‘l 32,939} {25:427,088}}
Asat Asat
E 3. L ST
NOTE 3.1.ONG TERM PROVISIONS 31,03.2018 31.03.2014
Pravision for employee benefits,
Leave Encashment / Availment 5,123,841 1,537,438
Gratuity 6,687,394 2221672
Total 11,811,235 3,7589.110
Asat As at
NOTE 4 - TRADE PAYABLE 31.03.2015 31.03.2014
Dae 1o Micro/Small & Medium Enterprises . .
Dure 1o Others - For Expenses 79583,793 19,300,892
Total 7,953,793 19,300,892
. " o Asat As at
NOTE 5- OTHER CURRENT LIABILITIES 21.03.2015 31.03.2014
Loans and advances from Retated Party (Quadrant Televentures Ltd ) 30,782,214 28,893,325
Sratutry Ducs Pagable 4899821 3,414,880
Payable {0 Employees 8,695,194 6,210,540
Advance from Customers 222,360 -
Tatat 44,604,589 38,518,745
" o - Asat Asat
NOTE 6 « SHORT TERM PROVISIONS 31.03.2015 31.03.2014
Pravision for employee benefits.
Leave Encashment / Availment 3,408,132 1,202,573
Gratuity 126975 65,129
Total 3,535,107 1,267,702




Iafotel Tower Infrastructure Private Limited
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‘Asat

NOTE & - NON CURRENT INVESTMENTS Asat
31.03.2015 31,03.2014
Investment in Wholly Owned Subsidiary Comp {Ung d}
16,000 {March 31,2014 - Nil} equity shares of RS, 10 cach fully paid in 160,001
LConnest Teleinfra Private Linsed
Total 100,000 1 -

During the year ended March 31, 2015, the Company Incorporated one wholly owned Subsidiary Company, Connect Teleinfra Private Limited

hyacquiring 9,999 shares in its name and 1 share by Director as benefivial owner.

NOTE 9 LONG TERM LOANS AND ADVANCES Asat Asat
31.03.2015 31.03.2014
Unsecured, considered good
Security Depasits 307,000 482,048
Advsices Recaverahle in cash or i king or for valup 10 be received 457 1186
Total 307,457 453.226
NOTE 10- INVENTORIES Asat Asat
31,03.2018 31.03.2014
! ¥ Held for installation ang i of h 4936,35 633570
Total 4,936,351 633,570
NOTE 11- TRADE RECEIVABLES s 3;;;1 < - 4
Trade Recei ding for 3 period ding six ¥
tipsecured, Considercd Good 7618963 5,116,875
Doubtfid - 41,824
Others
Unsecured, Considered Good 2,797,712 14,832,338 |
10,416,675 19,996,037
Liss: for t Trade R U ~ {41,824}
Total 10416675 19,954,213
NOTE 12 - CASH AND BANK BALANCE " g: ;; s s 3;;;”
Cash & Cash Equivalents
Cash inHand . .
T Current Accotants 1,595,208 4722457
Other Bank Balance®
Fixed Deposit More Than 3 Monts but Less than 12 Months 547958 387,958
Fixed Deposit Moré Than 12 Months - .
Total 2,143,164 5,110,215
“Halances with banks to the extent held as margin money are of Rs. 547,958/ - {March 31, 2014 Rs 2K7,9587+)
NOTE 13 - SHORT TERM LOANS & ADVANCES ” “;‘;;; " 2 :; ;:) "
Bnsecured, considered good
TS Recoverable TIN5 6,323,462
Halance with Custums, Excise and Service Tax £3,138 31180
Advances Recoverablein cash or in kind or for value te be réceived 542,735 128478
Total B£00.168 6,483,120
. - at
NOTE 14~ OTHER CURRENT ASSETS e 1o ante
merest Acerued on FDR 81,083 50608
Total 41,083 50,608 |

Pa




It NOTES TQ THE PROFIT AND LOSS

NOTE 15 - REVENUE FROM OPERATIONS For the year ended For the yearended
31-03-20158 31-03-2014
Sale
Sale of Products; 10,196,554 2,234,960
Sale of Services
From Providing Manpower Services 246,247,627 176,336,949
From Other Services 5,731,242 2437304
Total 262,175,423 181,009,213
NOTE 16 - OTHER INCOME For the ycar ended For the yearended
31-03-2015 31-03-2014
Interest income (including TOS Rs 2,786 (March 31, 2014 - Rs 2,566) 214,145 72.931
Miscellaneous Income 77.193
Total 291,338 72,931
¥or the year ended For the year ended
NOTE 17 - PURCHASE OF STOCK IN TRADE
31-03-2015 31-03-2014
Purchases during the year 13,373.017 1568573
Total 13,373,017 1,568,573
" . . For the year ended For the year ended
8-CH 3 VENT OF STOC
NOTE 18 - CHANGE IN INVENTORY KIN TRADE 31-03-2015 31-03-2014
Opening Stock in trade 633570 812,999
Closing Stock in trade 4,936,351 633,570
{Increase}/Decrease in Inventory (4,302,781) 179,429
. For the year ended For the year ended
NOTE 19 - EMPLOYEE BENEFIT EXPENSES 31-03-2015 31.03-2014
JSn‘aﬂes, Wages and Bonus 222,576.357 156,388,532
Employer's Contribution to Provident and other Funds 27528.766 19332739
Lewve Encashment / Avaliment [Refer Note 31} 3953.111 594,328
Gratuity [Refer Note 31] 4,527,568 1.026402
Staff Welfare Expenses 218303 168,533
Recrultment & Training Expenses 272,500 287,600
Total 259,076,605 177,798,134
) For the'year ended For the year ended
NOTE 20 - FINANCE COSTS 41-03-2015 31-03-201%
Bank Guarantee Conunission 1,253 4,784
Interest Otbers 80 99,154
Other Finance Charges 28412 10,021
Total 29,745 113,959
o For the year ended For the year ended
NOTE 21 - OTHER EXPENSES 31-03-2015 11.03-2014
Payments to the auditor
Audit Fees 100,000 100000
Tax Audit Fees 25,000 25,600
Electricity and Water 236,669 19.724
Techincal Expenses 2,204,459 1121651
L.egal and Professional Expenses 164,000 143.400
Travelling and Conveyance 507,421 39,641
Insurance 162,557 87,007
Printing and Stationary 56,094 .
Security Charges 158,844 -
Rates and Taxes 63,470 7.300
Renv 349,276 41,504
Repairs and Maintenance - Others 83,060 217,765
| Prior period Adjustments - {27,067)
Miscellaneous Expenses 1,300 4617
Total 4,112,150 1,780,542




NOTE 22 - CONTINGENT LIABILITIES  Asat For the year ended
31.03.2015 31.03-2014

Bank Guarantees given against Bid Bonds/Performance/Advance
Financial Bank Guarantees 300,000 340,000

Total ' 300,000 340,000

1 The Company's pending litigations comprise of claims against the Company and proce¢dings pending with Tax Authorities / Statutory
Authorities. The Company has reviewed all its pending litigations and proceedings and has made adequate provisions, wherever
required and disclosed the contingent liabilities, wherever applicable, in its financial statements. The Company does not expect the
outeome of these proceedings to have a material impact on its financlal position,

2 The Company periodically reviews all its long term contracts to assess for any material foreseeable losses, Based on such review
wherever applicable, the Company has made advquate provisions for these lung term contracts in the baoks of account as required
under any applicable law/accounting standard.

3 3. Asat Mareh 31, 2015 the Company did not have any outstanding long term derivative contracts.




INFOTEL TOWER INFRASTRUCTURE PRIVATE LIMITED
23. BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES
1. Background

(a) Nature of business and ownership

i) The Company is engaged in the business of establishing, acquiring, providing

Infrastructure facilities and all kinds of value added services for Telecom operations
/ services, mainterance and asset management of telecommunication towers, IT
services, Business Process Outsourcing services, Staffing services that include
Telemarketing, Tele-sales and all other call center services.

i) The service spectrum will also include hiring/leasing, licensing and / or sharing of
infrastructure (including communication sites, wireless and broadcast towers,
Telecom & Enterprise Networks and communication equipments of similar nature
etc.)

iif) To carry on the business of establishing, acquiring, managing, providing
infrastructure facilities, including trading of mobile handsets, to provide and to
operate fixed line, Cellular, Wireless Mobility, Internet services and other
Telecommunication services etc.

2. s f sienificant t lici
2.1  Basis of preparation of Financial Statements

The financial statements have been prepared to comply in all material respects with the notified
accounting standards by Companies (Accounting Standards) Rules, 2006 (‘as amended'), and the
relevant provisions of the Companies Act, 2013. The preparation of financial statements is in
conformity with the Generally Accepted Accounting Principals. The financial statements have been
prepared under the historical cost convention on an accrual basis of accounting. The accounting
policies have been consistently applied by the Company and are consistent with those used in the
previous year. The significant accounting policies are as follows:

2.2 Fixed Assets

" Fixed assets are stated at cost (net of cenvat credit if availed) less impairment loss, if any, and
accumulated depreciation. The Company capitalises direct costs including taxes (excluding cenvat),
duty, freight and incidental expenses directly attributable to the acquisition and installation of fixed
assets. Capital work-in-progress is stated at cost.

23 Depreciation

Depreciation is provided pro-rata to the period of use, on the straight line method based on the
estimated useful life of the assets, as follows:

Asset Useful life
(inyears)
Computers 3 years
Software 5 years
Furniture and Fixture 10 years
Vehicles 8 years
Goodwill 5 years




Estimated useful life of fixed assets mentioned above is not more than the useful life specified in
Schedule II to the Companies Act, 2013.

24 Inventory

Inventory is valued at cost or net realisable value which ever is low. Cost for the purchase is
calculated on FIFQ basis

2.5 Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the assets net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value at the weighted average cost of capital.
After impairment, depreciation is provided on the revised carrying amount of the assets over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrying value after reversal is not increased beyond the carrying
value that would have prevailed by charging usual depreciation if there was no impairment.

2.6  Intangibles

All expenditure on intangible items are expensed as incurred unless it qualifies as an intangible
asset as defined in Accounting Standard 26. The carrying value of intangible assets is assessed for
recoverability by reference to the estimated future discounted net cash flows that are expected to
be generated by the asset. Where this assessment indicates a deficit, the assets are written down to
the market value or fair value as computed above.

2.7 Investments

Investments that are readily realisable and intended to be held for not more than a year are
classified as current investments, All other investments are classified as long-term investments.
Long term investments are stated at cost. However, provision for diminution in value is made to
recognise a decline ather than temporary in the value of the investments. Current investments are
carried at lower of cost and fair value and determined on an individual investment basis.

2.8  Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which-a
reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date,
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

29  Revenue Recognition

Revenue from unified access services are recognised on services rendered and is net of rebates,
discounts and service tax. Unbilled revenues resulting from unified access services provided from
the billing cycle date to the end of each month are estimated and recorded. Revenues from unified
access services rendered through prepaid cards are recognised based on actual usage by the
customers. Billings made but not expected to be collected, if any, are estimated by the management
and not recognised as revenues in accordance with Accounting Standard on Revenue Recognition
('AS9').

Revenue on account of internet services and revenue from infrastructure services are recognised
as services are rendered, in accordance with the terms of the related contracts.




2.10 Employce Benefits

Effective April 1, 2007, the Company has adopted the Revised Accounting Standard - 15 ‘Employee
Benefits’. The relevant policies are:

Short Term Employce Benefits

Short term employee benefits are recognised in the period during which the services have been
rendered.

Long Term Employee Benefits
Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the
plan at a predetermined rate (presently 12%) of the employees’ basic salary. These contributions
are made to the fund administered and managed by the Government of India. In addition, some
employees of the Company are covered under the employees’ state insurance schemes, which are
also defined contribution schemes recognised and administered by the Government of India.

The Company's contributions to both these schemes are expensed in the Statement of Profit and
Loss. The Company has no further obligations under these plans beyond its monthly contributions.

Leave Encashment

The Company has provided for the liability at period end on account of unavailed earned leave as
per the actuarial valuation as per the Projected Unit Credit Method.

Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the
‘Gratuity Plan’} covering all employees. The Gratuity Plan provides a lump sum payment to vested
employees at retirement or termination of employment based on the respective employee salary
and years of employment with the Company. The Company provides for the Gratuity Plan based on
actuarial valuation in accordance with Accounting Standard 15 (revised), “Employee Benefits “ The
Company makes annual contributions to the LIC for the Gratuity Plan in respect of employees. The
present value of obligation under gratuity is determined based on actuarial valuation at period end
using Project Unit Credit Method, which recognizes each period of service as giving rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the
final obligation.

a) Shortterm compensated absences are provided for on based on estimates.
b) Actuarial gains and losses are recognised as and when incurred

2.11 Taxation

Tax expense comprises of current, deferred and fringe benefit tax. Current income tax and fringe
benefit tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Indian Income Tax Act. Deferred income taxes reflects the impact of current year timing
differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.




Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the balance sheet date. Deferred tax assets are recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. If the Company has carry forward of unabsorbed depreciation
and tax losses, deferred tax assets are recognised only if there is virtual certainty supported by
convincing evidence that such deferred tax assets can be realised against future taxable profits.
Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that
it has become reasonably certain or virtually certain, as the case may be, that future taxable income
will be available against which such deferred tax assets can be realised.

2.12 Earning Per Share

Basic earning per share is calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For calculating diluted earning per share, the number of shares comprises the weighted average
shares considered for deriving basic earning per share, and also the weighted average number of
shares, if any which would have been used in the conversion of all dilutive potential equity shares.
The number of shares and potentially dilutive equity shares are adjusted for the bonus shares and
the sub-division of shares, if any.

2.13 Segment Reporting
Identification of segments:

The primary reporting of the Company has been performed on the basis of business segments. The
analysis of geographical segments is based on the areas in which the Company's products are sold
or services are rendered.

Allocation of common costs:

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items:

The Corporate and other segment include general corporate income and expense items, which are
not allocated to any business segment.

2.14 Cash & Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible inte known amounts of cash and which are subject
to insignificant risk of changes in value,

2.15 Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is
a present obligation as a result of past events and it is provable that there will be an out flow of
resources, Contingent liabilities are not recognized but are disclosed in the notes. Contingent assets
are neither recognized nor disclosed in the Financial Statements.
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INFOTEL TOWER INFRASTRUCTURE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2015
[All amounts in Indian Rupees, unless and otherwise stated]

The company was incorporated on August 5, 2008 with the main object to carry on the business of
Trading of Mobile Handsets and providing Infrastructure & Manpower services.

On the basis of information to the extent available with company, there is no liability towards
amount and interest payable to Micro, Small and Medium enterprises as at March 31, 2015. Hence,
other disclosures pursuant to the provisions of Micro, Small and Medium Enterprises
Development Act 2006 are not applicable to the Company. Above information has been relied
upon by the auditors.

The Company has entered into agreement dated March 31, 2009 for acquiring “the Handset
Business” from M/s Infotel Business Solutions Limited for consideration amounting to Rs.
40,836,098. The value of acquired inventory of handsets is Rs 9,732,480 and fixed assets is Rs
350,709 and taken over net current liabilities amounting to Rs. 476,663. The excess of
consideration over net value of Assets and Liabilities amounting to Rs. 31,229,573 has been
recognized as Goodwill and disclosed under intangible assets in the Balance Sheet. Goodwill is
amortized over the period of 5 years on straight-line method starting from April 1, 2009.

During the year, Company has incurred losses of Rs. 7,693,049 resulting into accumulated loss of
Rs. 33,132,939 as at March 31, 2015 which has completely eroded its net worth. The ability of the
Company to continue as a going concern is dependent on the success of the operations and ability
to arrange funds for its operations. The management is confident of meeting of its funds
requirements in the future and generating cash flow. Accordingly, these statements have been
prepared on a going concern basis.

With effect from April 01, 2014, the company has revised the useful life of some of its fixed assets
to comply with the useful life as prescribed by schedule II to the Companies Act, 2013. As per Note
7 of Part C of Schedule Il to the Companies Act, 2013 the carrying amount of the asset as on the
date has to be depreciated over the remaining prescribed useful life of the assets. In case of fixed
assets where the use full life was Nil as at April 01, 2014, the Company has adjusted the net
residual value aggregating to Rs. 12,802 from retained earnings. Further, due to change in rate of
depreciation as per Schedule II of the Act during the year, the depreciation for the year is higher
by Rs. 1,850 and loss is higher by Rs. 1,850,

In the opinion of the Board and to the best of their knowledge and belief, the value of realization
in respect of the Current assets, loans and advances in the ordinary course of business would not
be less than the amount at which they are stated in the Balance Sheet and the provision for all
known and determined liabilities is adequate and not in excess of amount reasonably required.

Basic / Diluted Earning (Loss) Per Share:

Profit/(Loss)  attributable to Equity (7,694 437) (S 323 201)
shareholders

Weighted Average no of ordinary Shares 10,000 10,000
Nominal Value of Share 10 10

Basic and Diluted Earning (Loss) Per Share (769.44) (532.32)
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Actuarial Gain / loss recognized 2014-18 2013-14
Particular Gratuity Leave Gratuity Leave
Encashment Encashment
Actuarial gaindloss) for the vear — obligations (4.248.998) (89,428) 285,701 433405
{Actuarial gains/(loss) for the year — Plan Assets - al VL. N
Total gain/(loss) fof the year 4248,998 894280 (255.701)]  '(433.405)
Actuarial gain/(loss) recognized in the year 4.248.998 89428 {255,701} (433408
Ariigurs to be jeeognized.in Balance Sheet: 2014-15 201314, -
. : - .- Leave| " Lesve
Particul 3 sratui
articutar Gratuity Encashment Gratuity Encashment
Present value of obligation as at 31st March, 2013 6.814.369 8531973 2.286,801 2740011
Fair value of phin assets as at 31" March, 2013 - : . -
Funded Status 6,814,369 (8331973 (1260399 (1.260.399)
Unrecopnized sctuarial (gaing) / losses = < - -
Net asset / (liabifity) recognised in Balance Sheet (6,814,369) (83319711 (126039931 (1,260.399)
Expenses recognised in statement of Profit and 3014-15 2013-14
Loss:
. . Leave Leave
P ¥ ui
articular Gratuity Encashment Gratuity Encashment
Current service cost 3731483 5954416 1,110,198 831254
Past service cost - - - =
Interest Cost 182,944 219201 171.908 196479
Expected returivon phin assets - - - -
Curtailmentand settlement cost {credit) - - . -
Net Actuarial (gain)/ loss recognized in the period 4248998 §9:428 (235,701 (433405)
Expenses recognized in the statement of Profi and Loss 8,163,425 6263045 1,026402 594328

32. Related Party Disclosures

As required under Accounting Standard 18 on “Related Party Disclosures”, the disclosure of

transactions with related parties as defined in the Accounting Standard are given below:

a) Name of Related Parties and its relationship:

o g * Relation with Company . -

Quadrant Televentures Ltd. (formerly HFCL | Holding Company
Infotel Limited)

Connect Teleinfra Private Limited*

Subsidiary Company w.e.fMarch 27, 2015

b) Transactions / Outstanding balances with Related Parties.

PARTICULARS Quadrant Televentures Ltd
.. Forthe year For the year
Nature of Transaction - ended March 31, ended March 31,
2015 2014

Services Provided 217,173,448 173,535,801
Payment received by us 251,642,296 184,810,084
Purchase of Material, Services/ Expenses 240,999 162,340
Debit Notes raised 9,294,096 177,715
Credit Notes raised 8,307 76,500
Closing Balance As at Balance Sheet date

Amounts Payable 30,782,214 28,893,325

*No transaction with subsidiary except Investment made on equity shares.

K




33. Deferred Tax Assets

Deferred Tax has been provided for in accordance with the Acc
for taxes on Income issued by the Institute of Chartered Acco

ounting Standard 22 - Accounting
untants of India. Net deferred tax

assets amounting to Rs. 6,610,845/~ as on 31st March, 2015 comprises of the followings:-

34. Segmental Reporting

Particulars As at March 31, | Charge/(Credit) | AsatMarch 31,

i e , 2015 during the year 2014
Deferred Tax Assets/(Liability)
Provision for Gratuity 2,105,640 1,419,600 686,040
Provision for Leave encashment 2,636,380 1,814,377 822,003
Depreciation/Amortization 1,868,825 -397,117 2,265,940
Preliminary Expenses - - -1349
Net Deferred Tax (Liability) /Asset 6,610,845 2,836,860 3,772,634

The primary reporting of the Company has been performed on the basis of business segments.
The Company has mainly in one business segment, which is providing manpower services for
telecom operations to its group company Quadrant Televentures Limited. Accordingly, the
amounts appearing in these financial statements relate to this primary business segment.
Further, the Company provides services only in the State of Punjab (including Chandigarh and
Panchkula) and, accordingly, no disclosures are required under secondary segment reporting

Quantitative Information

( Particulars in respect of Purchases, Sales and Stocks of Finished goods purchased for resale.

Financial year ended 2014-15

. . Purchases {Netof Sales (Net of .
Unit. Opening Stock Returns) Returns) Closing stpck
Class of Goods Value Value Value
QtY (Rs.) Qty Va]ue (RS.) Qty (RS.) Qty (RS.}
CDMA  Mobile | Nos. .
Handset Nos.
Accessortes 4005 | 26558 . - 500 | 30500 4000 26253
i Naos.
Seoworking % | 13386 | 550252 | 74212 | 13373017 | 37580 | 9,063,044 | 50018 | 4,860,225
Total 18,751 | 633,570 | 74,212 | 13,373,017 | 37,743 | 9,070,236 | 55,220 | 4,936,351
Financial year ended 2013-14
- "> .| Purchases (Net of Sales (Net of .
Class of Goods | UM* Opémng Stock Returns) Returns) Closing stock
' e Value Value Value Value
Qt)’ (RS.) Qty (RS-) Qty (RS.) QtY (RS.}
CDMA  Mobile | Nos. 1,360 56,760 - - - . 1,360 56,760
Handsets (Ping)
Handset Nos. 4,005 26,558 - - - - 4,005 26,558
Accessories
Networking Nos. 17,320 729681 8,123 12,057 | 2,234,960 | 13,386 550,252
Material 1,568,573
Total 22,685 | 812,999 8,123 | 2,580,27 | 12,057 | 2,761,229 | 18,751 633,570
2




36. The Company has carried out impairment Test on its Fixed Assets as on 31.3.2015 and the
Management is of the opinion that there is no asset for which impairment is required to be made
as per Accounting Standard-28 on Impairment of Assets issued by ICAI. (Previous year Rs. Nil).

37. Balances of some of the trade receivables and trade payables are subject to confirmations from
the respective parties and consequential reconciliations/adjustments arising there from, if any.
The management however doesn’t expect any material variances.

38.. Previous year’s figures have been regrouped and reclassified wherever necessary and the figures
have been rounded off to the nearest rupee.

Asper our report of even date

For Khandelwal Jain & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No, 105049W
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